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DIRECTORS’ REVIEW

1. The Board of Directors is pleased to present their review report along with the
un-audited accounts of the Company for the quarter ended 31 March 2007.

2. The accelerated demand for cement continued during the third quarter of the current
fiscal year 2007 as well. Total cement despatches during this quarter reached 6.3 Million tons as
compared to 4.6 Million tons over the corresponding quarter of last year showing growth of 37%.
Cement exports registered a growth of 115.6% and domestic demand grew by 28.96%. Capacity
utilization of the cement industry stood at 84.4% from an expanded capacity base made available
by start up of new production lines and optimization of production capacity undertaken by several
units.

3. In line with the industry, FCCL performed well and maintained its upward trend. During
the quarter under review, FCCL local despatches stood at 229,871 tons as compared to 217,597
tons during the corresponding quarter of last year depicting an increase of 5.64% and exports of
50,395 tons as compared to 31,690 tons in same quarter of last year depicting an increase of
59.02%. Thus, with the total despatches of 280,266 tons, the Company achieved capacity
utilization of 96.2% as compared to 85.6% in the corresponding quarter of last year.

4, Fauji Cement continued to command a premium brand. However, due to general fall in
prices of cement, the net profit of the Company decreased from Rs. 288.5 Million to Rs. 102.1
Million during the quarter under review.

5. Given the business scenario at present, the Board of Directors is confident that long
term prospects for the Company stakeholders would remain bright.

Lt Gen Syed Arif Hasan, HI (M) (Retd)
Chairman
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BALANCE SHEET
AS AT 31 MARCH 2007
31 March 2007 30 June 2006
Un-audited Audited
Note Rupees (000) Rupees (000)
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 4 4,194,422 4,194,422
Accumulated loss (628,714) (911,806)
3,565,708 3,282,616
LONG TERM FINANCING- secured 5 875,000 1,425,000
DEFERRED LIABILITIES
Staff retirement benefits 10,154 7,912
Deferred tax liability - net 442,017 215,381
CURRENT LIABILITIES
Trade and other payables 338,428 421,074
Markup accrued 4,947 59,771
Short term borrowing-secured 6 236,353
Current portion of long term financing 5 550,000 550,000
893,375 1,267,198
5,786,254 6,198,107

CONTINGENCIES AND COMMITMENTS 7

The annexed notes 1 to 12 form an integral part of these financial statements.

/72“,%4- At —
Chief Executive
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31 March 2007 30 June 2006
Un-audited Audited
Note Rupees (000) Rupees (000)
FIXED ASSETS - Tangible
Property, plant and equipment 8 4,521,850 4,563,115
LONG TERM ADVANCE- considered good 9,000 9,000
LONG TERM DEPOSITS- considered good 46,611 46,611
CURRENT ASSETS
Stores, spares and loose tools 473,512 490,887
Stock in trade 201,099 145,090
Trade debts- considered good 24,296 25,475
Advances - considered good 36,595 36,352
Trade deposits and short term prepayments 11,517 11,801
Interest accrued - considered good 4,981 5,476
Other receivables - considered good 2,449 2,836
Advance tax-net 14,687 13,874
Cash and bank balances 439,657 847,590
1,208,793 1,579,381
5,786,254 6,198,107

2.

Director
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PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THIRD QUARTER ENDED 31 MARCH 2007

Quarter Ended Year to date
Note 31 Mar 2007 31 Mar 2006 31 Mar 2007 31 Mar 2006
Rupees (000) Rupees (000) Rupees (000) Rupees (000)
SALES 9 1,085,203 1,329,872 3,600,466 4,096,159
Less: Government levies 9 297,875 320,403 979,239 997,904
NET SALES 787,328 1,009,469 2,621,227 3,098,255
Less: Cost of sales 10 554,408 492,468 1,685,249 1,524,925
GROSS PROFIT 232,920 517,001 935,978 1,573,330
Other operating income 17,852 10,152 57,306 26,684
250,772 527,153 993,284 1,600,014
Distribution cost (65514) (8:318) (23,434) (25,371)
Administrative expenses (14,051) (14,653) (46,926) (50,379)
Other operating expenses (12,348) (21,948) (52,488) (65,935)
PROFIT FROM OPERATIONS 217,859 482,234 870,436 1,458,329
Finance cost (51,569) (62,861) (162,237) (208,422)
NET PROFIT BEFORE TAXATION 166,290 419,373 708,199 1,249,907
Taxation
Current (3,900) (3,500) (13,100) (15,500)
Deferred (60,339) (127,340) (226,636) (385,427)
(64,239) (130,840) (239,736) (400,927)
PROFIT AFTER TAXATION 102,051 288,533 468,463 848,980
Earnings per share - Basic 0.28 0.78 1.26 229
Earnings per share - Diluted 024 0.69 112 2.02

The annexed notes 1 to 12 form an integral part of these financial statements.
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Chief Executive Director
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CASH FLOW STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2007

31 March 2007 31 March 2006
Rupees (000) Rupees (000)
Cash flows from operating activities
Net profit before taxation 708,199 1,249,909
Adjustments for:
Depreciation 206,547 201,650
Provision for staff retirement benefits 8,209 14,143
Finance cost 162,237 208,422
Other operating expenses 52,488 —
Gain on sale of property, plant and equipment (100) (359)
Dividend Payable — (370,743)
Interest on bank deposits (52,932) (25,315)
376,449 27,7197
Operating cash flows before working capital changes 1,084,648 29,047
(Increase) in stores and stocks (38,634) (226,315)
Decrease in trade debts 1,179 87,588
(Increase)/decrease in advances 1,233 (26,030)
Decrease in trade deposits and prepayments 285 412
(Increase)/decrease in other receivables (146) 7,266
(Decrease)/Increase in trade and other payables (14,062) 469,548
(50,145) 312,469
Cash generated from operations 1,034,503 341,516
Staff retirement benefits paid (39,955) (4,121)
Payments to Workers' Profit Participation Fund (93,562) —
Taxes paid (13,913) (6,235)
Net cash from operating activities 887,073 331,160
Cash flows from investing activities
Additions to property, plant and equipment (165,281) (144,528)
Insurance claim realized on property, plant and equipment — 1,063
Proceeds from sale of property, plant and equipment 100 262
Interest received on bank deposits 53,959 20,349
Net cash used in investing activities (111,222) (122,853)
Cash flows from financing activities
Repayment of long term finances (550,000) (1,100,000)
Dividend paid (180,370) —
Finance costs paid (217,061) (272,759)
Net cash used in financing activities (947,431) (1,372,759)
(Decrease)/ increase in cash and cash equivalents (171,580) (1,495,281)
Cash and cash equivalents at beginning of the period 611,237 294,233
Cash and cash equivalents at end of the period 439,657 (1,201,048)

The annexed notes 1 to 12 form an integral part of these financial statements.
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Chief Executive Director
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STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED 31 MARCH 2007

Ordinary Preference Accumulated Total

share capital share capital (loss)

Rupees (000) Rupees (000) Rupees (000) Rupees (000)
Balance at 30 June 2005 3,707,430 486,992 (1,744,798) 2,449,624
Profit for the period - - (722,776) (722,776)
Iterim Dividend - - (370,743) (370,743)
Balance at 31 March 2006 3,707,430 486,992 (2,838,317) 1,356,105
Balance at 30 June 2006 3,707,430 486,992 (911,806) 3,282,616
Profit for the period — — 468,463 468,463
Final Dividend - - (185,371) (185,371)
Balance at 31 March 2007 3,707,430 486,992 (628,714) 3,565,708

The annexed notes 1 to 12 form an integral part of these financial statements.

/}Zd" A — ?9» =

Chief Executive Director
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE THIRD QUARTER ENDED 31 MARCH 2007

1. Fauji Cement Company Limited (“the Company") is a public limited company incorporated in Pakistan on 23
November 1992 under the Companies Ordinance, 1984 and commenced its business with effect from 22 May
1993. The shares of the Company are quoted on Karachi, Islamabad and Lahore stock exchanges in Pakistan.
The principal activity of the Company is manufacturing and sale of ordinary portland cement. The Company's
registered office is situated at Aslam Plaza, Adamjee Road, Rawalpindi. Fauji Foundation holds 45.8% ordinary

and 100% preference shares in the Company.

2. These financial statements are un-audited and are being submitted to the shareholders in accordance with the
requirements of section 245 of the Companies Ordinance, 1984. These financial statements are presented in
condensed form in accordance with the requirements of International Accounting Standards 34: Interim
Financial Reporting.

3. Accounting policies, related judgments, estimates and assumptions adopted for preparation of these financial
statements are the same as those applied in preparation of the annual financial statements for the year ended
30 June 2006.

4. SHARE CAPITAL
There is no change in composition of issued, paid up and subscribed share capital of the Company from 30th
June 2006.

Note 31 March 30 June
2007 2006
Rupees (000) Rupees (000)
5. LONG TERM FINANCING - secured
- From banking companies and financial institutions
Syndicated term finance facility - secured 51 1,425,000 1,975,000
Less: Amount payable within 12 months shown as current portion (550,000) (550,000)
875,000 1,425,000

5.1  Movement in this account during the period/year is as follows:

Opening balance 1,975,000 3,075,000
Repayments during the period/year (550,000) (1,100,000)
Closing balance 1,425,000 1,975,000
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6. SHORT TERM BORROWING - SECURED
The Company has a running finance of Rs. 500 million (30 June 2006: Rs. 500 million) from United Bank
Limited. The facility is secured against first charge ranking pari passu by way of hypothecation over the present
and future assets of the Company (excluding land and building) and carries mark-up of one month KIBOR + 1 %
of the utilized amount.
7. CONTINGENCIES AND COMMITMENTS
7.1  Contingencies
There is no change in the contingent liabilities as reported in the annual financial statements for the year
ended 30 June 2006, except for the following:
The company is contingently liable in respect of guarantees amounting to Rs. 154 million (30 June 2006:
Rs. 172.75 million) issued by banks and insurance companies on behalf of the Company in the normal
course of business.
7.2 Commitments
There is no change in the commitments as reported in the annual financial statements for the year ended
30 June 2006, except for the following:
The Company has opened letters of credit for the import of machinery, spares and coal valuing Rs. 182
million (30 June 2006: Rs. 148.96 million).
31 March 31 March
Note 2007 2006
Rupees (000) Rupees (000)
8. PROPERTY, PLANT AND EQUIPMENT
Opening carrying amount 4,563,115 4,491,353
Additions during the period / year 8.1 165,281 307,913
Written down value of disposal 8.2 — (966)
Depreciation for the period/ year (206,546) (201,650)
Closing carrying amount 4,521,850 4,596,651

Closing carrying amount includes capital work in progress amounting to Rs. 235 million (30 June 2006: 140
million).
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31 March 31 March
Note 2007 2006
Rupees (000) Rupees (000)
8.1  Additions
Plant, machinery and equipment 43,643 190,952
Building 937 —
Office equipment 583 1,144
Computers 2,665 3,040
Electrical equipment 958 850
Furniture and fixtures 438 794
Motor vehicles 20,690 7,225
Fire fighting equipment — 536
Tube well 774 —
Capital work in progress-net 94,592 103,372
165,281 307,913
8.2  Disposal
Motor vehicles — 942
Computer — 24
- 966
Quarter Ended Year to date
31 March 31 March 31 March 31 March
2007 2006 2007 2006
Rupees (000) Rupees (000) Rupees (000) Rupees (000)
9. SALES-Net
Sales - Local sales 957,899 1,195,955 3,270,788 3,681,761
Export sales 127,304 133,917 329,678 414,398
1,085,203 1,329,872 3,600,466 4,096,159
Less: - Sales tax 125,998 156,829 430,234 482,988
Excise duty 171,643 163,198 548,223 513,805
Export development 234 376 782 1,111
surcharge
297,875 320,403 979,239 997,904
787,328 1,009,469 2,621,227 3,098,255

10



IAUNJT'

COST OF SALES

Raw material consumed:
Opening stock
Purchases

Closing stock

Packing material consumed
Stores and spares consumed
Salaries, wages and benefits
Rent, rates and taxes
Insurance

Fuel consumed

Power

Depreciation

Repairs and maintenance
Printing and stationery
Traveling and entertainment

Vehicle running and maintenance
expenses

Communication, establishment and
other expenses

Add: Opening work-in-process
Less:  Closing work-in-process

Cost of goods manufactured

Add: Opening finished goods

Less:  Closing finished goods

FAUJI CEMENT COMPANY LIMITED

Quarter Ended Year to date
31 March 31 March 31 March 31 March
2007 2006 2007 2006

Rupees (000) Rupees (000) Rupees (000) Rupees (000)
8,581 12,188 8,955 10,184
62,628 51,142 172,041 150,294
(9,365) (11,282) (9,365) (11,282)
61,844 52,048 171,631 149,196
56,433 43552 161,656 133,194
2,303 1,000 7,624 3,893
26,734 30,654 86,822 110,795
499 837 1,216 2,299
3,122 3,099 9,260 9,296
242,424 194,273 699,656 586,998
112,414 95,130 320,225 285,325
67,553 65,741 201,054 197,449
27,818 21,980 60,386 50,810
183 195 545 639
425 749 1,934 2,011
1,607 1,477 5291 3,565
1,108 990 2,604 2,488
604,467 511,725 1,729,904 1,537,958
68,211 14173 93,671 11,624
(131,461) (18,266) (131,461) (18,266)
541,217 507,632 1,692,114 1,531,316
43,464 17,065 23,408 25,838
(30,273) (32,229) (30,273) (32,229)
554,408 492,468 1,685,249 1,524,925

11
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11.

12.

RELATED PARTY TRANSACTIONS AND BALANCES

Fauji Foundation holds 45.8% ordinary shares and 100% preference shares of the Company, therefore all
subsidiaries and associated undertakings of Fauji Foundation are related parties of the Company. Other related
parties comprise of directors, key management personnel, entities over which the directors are able to exercise
significant influence and employees' funds. Transactions and balances with related parties are as follows:

Year To date

31 March 31 March
2007 2006
Rupees (000) Rupees (000)
Main sponsor
Sale of cement 11,371 7,335
Interest paid on long term finance _ 456
Dividends paid 109,240 —
Payments for use of medical facilities 66 8
Advance paid on account of clearance of shipments 18,000 23,165
Payment of principal portion of loan _ 50,000
Balance of advance for clearance of shipments 2,409 6,215
F.L. Smidth & Co. A/S (associated undertaking)
Supply of equipment and spares 70,062 33,204
Dividends paid 3,645 —
Contribution to Employees Provident Fund 4,396 2,876
Remun‘eration including benefits and perquisites to Chief 3,128 1,611
Executive
Remuneration including benefits and perquisites to Executives 16,059 15,112

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue by the Board of Directors of the Company in their meeting
held on 19 April 2007.

/}szﬂ“ A — ?9» =

Chief Executive Director
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